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The 2008 International

Taxation Seminar On OECD

Guidelines o uaomsrsner a=m

The 2008 International Taxation Seminar on OECD
Guidelines was held in the Training Institute of the Ministry of
Finance from March 3 to March 8. One part of the seminar was
country experience sharing. And one of the points covered from
the Financial Data Center of the Ministry of Finance is following.
Two subjects were presented. One was the brief introduction of
the FDC (the Financial Data Center of the MOF) and the other
was the invoice verifications of VAT in Taiwan.

The Financial Data Center is one of the subordinate
agencies of the Ministry of Finance. The Training Institute
where the seminar was, the five region national taxation
administrations where participants came from and the FDC are
all collateral institutions under the Ministry of Finance. And what
is the mission statement of the FDC? It is “ We, the navigators
of financial data information, work smartly and efficiently, provide
top quality services and embrace e-government.” The function
of the FDC is many-fold:

@ Firstly, we act as the Minister's staff on computerization
affairs.

@ Secondly, we devote most of resources to the development
and maintenance of uniform customized software used by
taxation offices. And we also provide centralized processing
services for taxation offices. The verifications of VAT is one
of them.

@ Thirdly, we help office automation movement of the Ministry
headquarters by dispatching a group stationed on-site.

@ Fourthly, we provide an inquiry service to other government
agencies or research institutions that need income or
property data for public purposes. Of course, these data are
sensitive. It requires permission from the MOF,

The second part is the verifications of VAT that are based
on two conditions. Firstly, a main frame is used to handle the
verifications. So, electric data is necessary. In Taiwan, every
two months filing VAT is the obligation of business entities. And
Input / output documentary evidences should be filed at the
same time. Business entities can file VAT by paper, electric
media or Internet. Now, about 80% of entities file VAT return
by Internet. Paper documents will be keyed in. The second
basement is the uniform invoice system. If | am a sales clerk,
I have to clarify the client whom | sell goods to. If a citizen is
my client, a double duplicate invoice will be given. One copy
is for me to do bookkeeping, and the other is for the citizen to
win the lottery. A national unique invoice number and seller
s registration number are on an invoice. If goods were sold to
a company, a triple duplicate invoice will be given. One copy
is for me to do bookkeeping. And the last two copies are for
the purchaser to do bookkeeping and file tax deduction. A
national unique invoice number, seller’s registration number,
and purchaser’s registration number are on an invoice. Only
triple duplicate invoices are the scope of the VAT verifications
and they are not the scope of the lottery. They can't be used for

2008/06/02 - 2008/06/13  EZEFRE ST F158
2008/06/02 - 2008/06/06  HIE T {EFFsIHE 158
2008/06/09 - 2008/06/13  SBFE R IBEATR B EFEYT 158
2008/06/09 - 2008/06/27  SEHItFEI T 457
2008/06/16 - 2008/06/20 SEE K IBEAFREEFSUT 5288
2008/06/16 - 2008/06/27 R ERBERSYI 55287
2008/06/30 - 2008/07/04 FITHFH R EMPTSEZIT 158
2008/06/30 - 2008/07/04 B THEHF5IIE 28
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business entities to win the lottery.

After the basements, the following is the main three
verifications of VAT.

@ List A — verify input/output evidences and return
summary amount of input evidences = purchase amount of
a return
summary amount of output evidences = sales amount of a
return
The input / output evidences and the return of a taxpayer
will be crosschecked. The numbers of the above formulas
should be equal, if not, the taxpayer will be listed to audit.
The existence of the input / output evidences and the return
of a taxpayer is also checked. If one of them is missing, the
case will be listed.

@ List B — cross check input evidences and output evidences
Please remind the basements. If goods were sold to a
company, a triple duplicate invoice will be given. One copy
is for sellers to do bookkeeping. And the last 2 copies are
for purchasers to do bookkeeping and file tax deductions.
National unique invoice number, seller’s registration number,
and purchaser’s registration number are on an invoice. And
then let's assume the left side of the next table is sellers’
file and the right side is purchasers’ file. An invoice is filed
by a seller for output evidence and is filed by a purchaser
for input evidence. In a regular situation, the invoice number,
the purchaser number, the seller number and the amount
of an invoice in the sellers’file and purchasers’file should
be the same. The cases of the next table are irregular and
will be listed to audit. The scenario of case 1,2 and 3 will
be considered that maybe the seller tries to hide his sales
revenue for tax evasion. The scenario of case 4 will be
considered that the purchaser might try to form a higher
expense to evade tax.

1 Missed

2 ZH22345678 55556666 22223333 50

8 ZH32345678 77778888 22223333 10

4 ZH32345678 55556666 22223333 10

1 ZH12345678 55556666 22223333 50

2 ZH12345678 55556666 22223333 5000
3 ZH12345678 55556666 22223333 5000
4 ZH12345678 55556666 11112222 100000

@ List C - verify invalid invoices

If merchandise is returned from a purchaser, what's going
on? The deal is canceled and the invoice is invalid. If an invalid
invoice exists in a purchaser’s input invoice for deduction, it's
not acceptable. Also, an invalid invoice is in a seller's output
evidences but the purchaser’'s number of the invalid invoice
doesn't exist in the registration database. What does that
mean? Maybe a seller files a regular invoice for invalid and
falsifies the purchaser’'s number to evade crosschecking for
tax evasion. The above scenarios are both irregular and will
be listed to audit.

2008/07/07 - 2008/07/11  B{THFB R HMBPTSEXUT 5288
2008/07/07 - 2008/07/25 SEHIFEIUE 5588
2008/07/08 - 2008/07/25 ERFFEFRYL 524HA
2008/07/14 - 2008/07/18  RFIINITEFSUL 157
2008/07/21 - 2008/08/15  KEEFZH A S3IRVL(EFEIL) 28
2008/07/28 - 2008/08/01  ‘RIFHNITEFSIL 55288
2008/07/28 - 2008/08/01 FEERIRRIFIRFEHEIFIT 55358
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