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“Under (pre-1962) law foreign corporations,
even though they may be American controlled,
are not subject to U.S. tax laws on foreign
source income. As a result no U.S. tax is
imposed--- until dividends paid by the foreign
corporation are received by the American parent
corporations:*+ The tax at that time is imposed
on American shareholder with respect to the
dividend income received--- and it is eligible for
a foreign tax credit with respect to the taxes
paid by the foreign subsidiary:-+ This means that
foreign income taxes are paid currently--- and
not until distributions are made will an additional
U.S. tax be imposed, to the extent the U.S. rate
is above that applicable in the foreign country.

This latter tax effect has been referred to as (tax
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deferral)- -

The House bill did not eliminate tax deferral
generally, but instead was concerned primarily
with what had been referred to as “tax haven”

devices. To accomplish this result the House bill
in general sought to end tax deferral for income
derived by US. controlled foreign corporations: -
for certain foreign investment income of these
corporations; for their income from foreign sales
subsidiaries which are separately incorporated
from their manufacturing operations; and---

indirectly brought back to the United
4

earnings- - -
States without full payment of USS. tax.”
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®Provisions of the Controlled Foreign Corporation
(CFC) are subpart F of Part III of subchapter N of Chapter 1
of subtitle A f the Internal Revenue Code (the Code).

*S. Rep. No. 1881, 87th Congress 2nd Session,
reprinted at 1962-3 CB 703, 784-785.
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T 5y A A M AR ROR R I BT A 0 9] de AR 45 AT BT
4% (income from insuring risks outside the CFC’s country

of incorporation) > 74 #& M 4% F 4L % (passive investment

income) > Bl 1% AR = & H 5 PF 4+ (income from sales of
goods purchased from or sold to related persons) * Bl 1% A
P 55 75 #& B BT 4% (income from services performed for or on
behalf of a related person) * # #  #5 XE #y BT 45 & iy o2 K
R R E 248 B PP 4F (income from processing, transporting,
or distributing oil and gas) * JLuEAT (£ B ) B € 7K
i 18 2 P AN B A 8] BT AT 2 R 5 7 € P 4% (income of
any character if CFC engages in certain activities proscribed
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irstly, | would like to point out that | was deeply honored
Fand pleased that | was offered the opportunity of
attending the 2013 International Taxation Academy which
took place in your lively and intriguingly country, Taiwan.
| would like to express my sincerest gratefulness to all of
the MOFTI management for their excellent and flawless
organization and arrangement of this course. My appreciation
went also to Mr. Ben Wu, Director of Economic Division of
Taipei Economic and Cultural Office in Prague, Czech Republic,
for his kind inviting me to participate at this event. This
invitation had given me the opportunity not only to extend
my knowledge in the field of international taxation but also
slightly acquaint myself with your beautiful country.
Secondly, | would like to give my thanks to all of the MOFTI
personnel, especially the counselors for their support, guidance
and attentiveness which they were demonstrating with a
smile during our entire stay in Taiwan. They were extremely
helpful, friendly and always prepared to see that all our needs
were met. They showed us round the town and arranged for
us plenty of interesting activities during the after-lecture time
and on weekends.
All the lectures were given at a highly professional level,
being very well-organized and efficient. The lecturers were
all experts in their areas of expertise and they would
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willingly share with us their broad knowledge and long-
term experience they have gained during their careers. The
lecturing was delivered in a clear and easy-to-understand
way as the teachers took a great deal of effort and attention
so that everybody fully understood the topic lectured. | also
appreciated very much that during the lectures there was
always some time dedicated for open discussions amongst
the participants and the lecturers. As far as | was concerned,
the discussions held were very fruitful and valuable for me.

| had learned a lot of things regarding current trends in
the field of international taxation. All the major topics of
the course: “Exchange of Information” , “Taxation of
E-Commerce” and “CFC rule, PE and Beneficial Owner”
were very useful and interesting for me. Another great
benefit of this course was in that the participants coming
from different countries and continents had the opportunity
of exchanging their knowledge and sharing their national
experience in the taxation field with each other. This value
added was helping this course become even more efficient
and useful not only for its participants but, hopefully, for the
lecturers too. | believe that what | had learned at this course
will prove beneficial for my further career. | will also be
sharing my newly acquired knowledge with my colleagues in
Czech Republic.
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Also
the other
activities organized

by MOFTI were very interesting and educational. It was my
very first trip in this part of the world and during my stay
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£

in Taipei | learned some very interesting facts about your
country, its history and culture. Hereby | would also like to
thank very much all the Taiwanese participants for their help
us to become familiar with at least some aspects of your
rich culture. They tirelessly responded to all of our questions
and explained everything what we were interested in. Also
the evening activities organized by the counselors were great,
enabling us to explore various places in Taipei. Our visit of the
world-famous Taipei 101 building, the breathtaking speed of
the elevator and a marvelous view of the city from the top
of the building, was an amazing experience for me.

| felt very comfortable during my stay in Taiwan and |
enjoyed very much meeting with many friendly people of
which | am bringing home a lot of unforgettable memories. |
wish you all the best and | do hope to see you again.Thank
you - Hsieh Hsieh
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