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The 2004 International Seminar on
Tax Treaties and Transfer Pricing

Honorable Guests, Seminar Participants,

Ladies and Gentlemen,

It is an honor and a great pleasure to be here
today to host the Closing Ceremony of the 2004
International Seminar on Tax Treaties and Transfer
Pricing for SGATAR members and developing
economies. First, I would like to congratulate all
the participants on their successful completion of

this training program.

Seminars and training programs on tax
treaties and transfer pricing are often held at inter-
national training institutes, including those of the
Organization for Economic Cooperation and
Development. Tax officers from Chinese Taipei are
invited from time to time to attend these training
events. This time, by taking the initiative in holding
this training program, Chinese Taipei hopes to send
a signal to the world that we are willing to make
our own contributions to the international commu-
nity. Moreover, this training program has aimed at
informing SGATAR members and developing
economies of the latest development in two key
issues, as well as giving participants the opportuni-
ty to share their own knowledge and experience
through presentations and discussions.

No economic entity wants its tax base to suf-

By Dr. Chuan Lin, Minister of Finance

fer due to transfer pricing. Arm's length require-
ments have emerged to ensure that a transfer price
should be the same as if the two companies
involved were indeed two independents, not part of
the same corporate structure. Keeping transfer pric-
ing at arm's length may prevent multinational
groups from shifting profits into low tax jurisdic-
tions via intra-group transactions. It also helps tax
administrations retain the authority to receive a fair

share of the tax base of multinational enterprises.

In view of the importance of the subject matter,
this seminar was developed to complement many sim-
ilar international training programs. In Taiwan, arm's
length principles have presently been incorporated in
our Income Tax Law. Furthermore, our Rules for
Auditing Profit-Seeking Enterprise Income Tax have
been amended to include related articles governing the
adjustment of tax revenues and irregular transfer pric-

ing by affiliated companies.

Numerous tax treaties, many have been signed
to boost trade and investment among different
economies, and to prevent double taxation for com-
panies and individuals engaged in trade between
different jurisdictions. This also serves to curb tax
evasion through the exchange of information

between jurisdictions.

i R R AR S B 1R T E BUR B B B 2 H A

hERBNA+=F+B_+H8

Seventeen Double Taxation Agreements have

been signed thus far by Chinese Taipei. In holding
this seminar, we hope to share these experiences
with other economies as you face similar chal-

lenges.

The Ministry of Finance has constantly support-
ed and endorsed this type of international training pro-
grams. With the help of industry experts and special-
ized professionals, international training programs can
cultivate competent tax officers. The face-to-face
interaction between participants encourages interna-
tional cooperation. Most significantly, such training
programs are a concrete contribution to international
society.Therefore, this Training Institute will be
encouraged to continue to develop international pro-
grams. I urge all of you to keep in touch with each
other and with the Training Institute, to keep us abreast
of your future endeavors. We hope you will have the
chance to visit Taipei again very soon. My best wish-

¢s to everyone.

Thank you very much
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THANK YOU SPEECH

PERBNA=F1+B_+H8

By Ms. LILIAN B. HEFTI, from the Philippines

International Seminar on Tax Treaties and Transfer Pricing
September 7-16, 2004

The Honorable Minister of the Ministry of
Finance; the honorable heads of the consular
offices of various countries here present; the
Executive Director, Deputy Director, Chief
Secretary, other officers and staff, including con-
tractual staff, of the Training Institute of the
Ministry of Finance; fellow participants; other

guests; ladies and gentlemen, good afternoon.

I believe everybody is in the mood of festiv-

ity this afternoon.

This afternoon, on the occasion of our clos-
ing ceremony, I tried to reminisce what tran-
spired two weeks ago. I remember, on September
6, 2004, I had to wake up at 4:00am to catch the
7:00 am flight of the Philippine Airlines bound
for TAIPEI 1 was so excited as did, maybe, the
other participants, not to mention the enthusiasm
of the first-timers to see and experience life in
TAIWAN even for a short duration. It is really a
journey searching for something new and craving

for something important.

It is certainly admitted by most countries
who are participants in this seminar, during the
country report of the country representative, that
topics on "tax treaty interpretation and imple-
mentation" and "transfer pricing" are so signifi-
cant that the absence or deficiency in knowledge
thereof by the tax authorities result in possible
not so efficient and effective tax administration
of the pertinent government and stagnant or slug-
gish economic development of the involved
country considering that uncertainties in the tax
treatment of cross-border transactions shy away

foreign investors.

Now the started journey, just like any other
journey, has reached its finished line, but we
reach the finished line with flying colors. It is
really such a successful journey. I surmise, all
the participants have acquired additional insights
and reaped further intellectual and technical
enrichment on tax treaty implementation and on
transfer pricing issues, specifically on the con-
cepts of permanent establishments, business
profits, royalties, associated enterprises,
exchange of information, assistance in the collec-
tion of taxes, and mutual agreement procedure;
on the distinction between business profits and
royalty; on the determination of arm's length

price of transac-
tions between
related parties;
and on ascertain-
ing comparable
transactions, not
to mention the
increased knowl-
edge on history,
geography, and
sociology after
seeing several
magnificent and
artistic temples,
buildings and
monuments built
by the former
generations of Taiwan's people and after observ-
ing the culture and traits of Taiwan's present gen-

eration of people.

Indeed, for all of these, we are so
grateful to the government and people of
TAIWAN for making this seminar a suc-

cessful and fruitful one.

We would want to make a special men-
tion of the following special considerations
the hospitality of the

local people; the/patience and concern of

and experiences:

the government officials and officers and
staff of the Training Institute (I still
remember, one night, the Director General
knocked at our doors just to check whether
all the participants were able to come back
to the Institute's dormitory after roaming
around several areas in Taiwan, the Deputy
Director accompanying us on our trip for
Hualien, and the Chief Secretary accompa-
nying us on our dinner at Splendor
Restaurant); the special attentions rendered
to our needs by some Institute's officers
namely: Tracy, Sharon, Iris, Mandy; the
convenience of the.institute's facilities; the
spirit of friendship and camaraderie among
the participants; the technical compectence
and unselfish behavior of the resource
speakers, Mr. Paul Mc Bride and Mr.
William Hornberger, in the delivery and
handling of the discussed topics; and the
exciting experience in the visits of temples,

historical places and monuments, govern-

ment offices and night market shops , car-

ing and attentive physical guidance of Mr.
Joe Wang, Ms. Ding and other local partici-

pants.

Surely, all of us benefited from the two-
weeks of stay in TAIWAN. We will definitely

cherish these beautiful memories.

On this closing day, of course, we just want
to ask for exoneration for our unintended short-
comings but certainly all parties cooperated and
worked together to make this event a successful

one.

Two weeks time spent in Taiwan is
undoubtedly not wasted for we will go back to
our respective counties carrying with us addi-
tional valuable treasure of knowledge and expe-
rience which can be shared and used for the
improvement and advancement of our country

and people.

Once again, on behalf of all the participants
in the Seminar on Tax Treaty and Transfer
Pricing, I would like to reiterate our wholeheart-
ed gratitude to the TAIWAN government,
Taiwan people, the Institute's officers and staff,
the resource speakers, and all the participants for
making this seminar a success and to our respec-
tive governments for allowing us to attend this

seminar.

Thank you and good afternoon.
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