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Ministry of Finance (MOF) Takes Part in APEC FMP
Meetings to Show Fiscal Measures Results by Using
Digital Tools

Asia-Pacific Economic Cooperation (APEC), established in 1989 aiming
at promoting economic prosperity in the Asia-Pacific region through mutual
respect and open policy dialogue among economies, is an international
intergovernmental organization in which all members participate as
economies. The APEC Finance Ministers’ Process (FMP) meetings in which
the MOF mainly participates include Finance Ministers' Meeting (FMM),
Finance and Central Bank Deputies’ Meeting (FCBDM), Senior Finance
Officials' Meeting (SFOM), and other related workshops. In the FMP
meetings, the MOF has been actively sharing our experiences on the
promotion and implementation of our policies for many years in an attempt

to show our specific contribution, the MOF said.

The MOF pointed out that Thailand, as the host economy for this year,
has set Sustainable Finance and Digitalization for Digital Economy as the
priorities for FMP for 2022. The APEC FCBDM which came first was held
visually. The delegation to the FCBDM, consisting of officials from the MOF,
the Central Bank, the Financial Supervisory Commission, and the Ministry
of Foreign Affairs, was led by Mr. Ching-Hwa Juan, the Political Deputy
Minister of the MOF, and Mr. Nan-Kuang Chen, Deputy Governor of the
Central Bank. In the meeting, economies discussed the topic of Global and
Regional Economic Outlook and the two priorities. The gist of the meeting

was as follows:

1. Economies and international organizations shared views on the
progress of recovery in the post-COVID-19 era, and on both global
and regional development. The attendees were aware of the need to

zero in on solutions to the variant virus which brought about the
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current unstable situation, as well as on the issues of supply chain
disruption and inflation caused by geopolitical tensions. Our
delegation shared information on domestic economic growth and
supporting policies for the recovery of Micro, Small, and Medium
Enterprises (MSMESs), and highlighted that we will continue to
monitor the global economic conditions including inflation so as to

respond rapidly.

. Regarding implementing relevant policies and measures to promote

sustainable finance in the post-COVID-19 era, APEC economies
stated that it is essential to develop a financial supervisory
framework and enhance capacity building. To tackle climate change,
economies should invariably undertake energy transition and build
climate resilience adaptation with an aim to foster clean energy and
net zero carbon emissions. Our delegation shared our progress after
implementing the Green Finance Action Plan, and stated that, being
aware of the trend of the EU’s Carbon Border Adjustment
Mechanism (CBAM), we rolled out an amendment to the relevant

laws that were proposed in response.

. Economies and international organizations at the meeting

recognized the importance of promoting the digitalization for
relevant policies and measures in the post COVID-19 era. Digital
tools can be used in the implementation of fiscal policy or the
provision of financial services with the aims of strengthening
government service and enhancing financial inclusion. We
demonstrated our experience with the promotion and implemention
of fiscal policies by digitalization to bring about our pandemic
prevention, relief, and stimulus policy packages to effectively
cushion the blow of the pandemic, and highlighted that we are

leveraging new technologies such as artificial intelligence for the
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efficiency and effectiveness of tax administration and tax levying.
We called on other economies to emphasize the importance of the
establishment of sustainable digital infrastructure in response to the
disruption of digital service caused by climate change and natural

disasters in the future.

In addition, the United States presented a proposal with a workstream
entitled “Just Energy Transition Financing” which was under the Cebu
Action Plan (CAP). The proposed workstream seeks to facilitate discussions,
hold workshops, and draft reports among interested APEC economies. Our
delegation expressed our support for the proposal for the workstream
aligning well with assisting APEC economies in realizing international

transition financing practices and in sharing experiences with each other.

The MOF indicated that the work plan based on the FMP priorities and
submitted by Thailand was agreed by the economies in the FCBDM. The
deliverables, which include that work plan and results concluded by the
SFOM in June, will be submitted at the Finance Ministers’ Meeting in
October for endorsement. The Ministry of Finance will continually
participate in APEC meetings with related agencies to enhance cooperation

and exchange experiences with other APEC economies.
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Table 1.1. General Government Overall Fiscal Balance, 2017-27
(Percent of GDP)
Projections
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
World -30 -29 -36 -99 -64 -49 -40 -39 -40 -40 -39
Advanced Economies =24 -25 =30 -5 -3 =43 =29 =28 =30 =30 =30
Canada -0.1 04 00 -114 47 22 08 07 05 04 03
Euro Area 409 04 06 72 =55 AT TR E
France 80 -23 -31 91 -70 56 -38 -34 33 33 -33
Germany 13 19 15 =43 <47 S0t 03 04 04
Italy 24 22 -5 96 -72 60 -39 33 -30 -28 -25
Spain’ 30 25 -29 -110 -70 53 43 -39 -39 -39 -39
Japan 81 -25 -30 -90 -76 -18 35 -25 25 -26 -28
United Kingdom 24 22 22 -128 -80 43 -23 -5 -4 13 -0
United States? 46 54 57 -145 -102 48 40 44 52 51 52
Others 12 12 01 47 26 -7 09 06 05 -04 03
Emerging Market Economies -39 -36 -46 -93 -53 -57 55 -54 -53 53 52
Excluding MENA Qil Producers 38 -37 47 94 56 66 61 59 57 56 55
Asia 36 42 58 -104 66 -77 69 68 66 66 65
China 34 43 61 -107 60 77 71 -0 69 69 68
India 62 64 -75 -128 -104 99 91 -85 80 717 15
Europe -18 03 06 56 -19 46 48 46 43 -39 35
Russian Federation -15 29 19 40 07 40 53 -48 41 30 -9
Latin America 54 50 41 -88 45 47 42 34 30 -28 -27
Brazil 78 70 59 -133 44 76 -714 56 49 44 45
Mexico 11 22 -23 44 38 32 32 29 -28 -28 -28
MENA 54 19 29 80 81 15 1 -0 -8 19 22
Saudi Arabia 92 57 44 -113 24 55 47 44 43 45 46
South Africa 40 37 47 97 64 58 61 66 70 -15 79
Low-Income Developing Countries =37 -33 =35 51 -49 =52 -46 -43 -42 41 -40
Kenya 74 69 -74 -81 81 69 53 45 43 40 -38
Nigeria 54 43 47 57 60 64 59 59 61 63 64
Vietnam 20 -10 04 B9 42 50 51 47 44 40 37
0il Producers -2.8 03 -04 -74 22 02 -05 -0 -13 -14 -15
Memorandum

World Output (percent) 3.7 3.6 29 31 6.1 36 36 3.4 34 3.3 3.3

Source: IMF staff estimates and projections.

Note: All country averages are weighted by nominal GDP converted to US dollars (adjusted by purchasing power parity only for world output) at average market
exchange rates in the years indicated and based on data availability. Projections are based on IMF staff assessments of current policies. In many countries,
2021 data are still preliminary. For country-specific details, see “Data and Conventions™ and Tables A, B, C, and D in the Methodological and Statistical
Appendix. MENA = Middle East and North Africa.

!Including financial sector support.

2 For cross-economy comparability, expenditure and fiscal balances of the United States are adjusted to exclude the imputed interest on unfundad pension
liabilities and the imputed compensation of employeas, which are counted as expenditures under the 2008 System of National Accounts (2008 SNA) adopted by
the United States but not in countries that have not yet adopted the 2008 SNA. Data for the United States in this table may thus differ from data published by the
US Bureau of Economic Analysis.
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Table 1.2. General Government Debt, 2017-27

(Percent of GDP)
Projections
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Gross Deht
World 82.0 82.2 83.6 99.2 97.0 94.4 941 94.5 95.0 95.4 95.5
Advanced Economies 103.2 102.7 103.8 123.2 119.8 1155 113.7 1131 113.0 1129 112.7
Canada’ 889 889 872 1178 1121 1018 98.5 96.2 934 90.5 87.7
Euro Area 87.5 855 83.5 97.3 96.0 95.2 93.4 921 91.0 90.0 88.9
France 98.1 97.8 974 1152 1123 1126 1129 1131 1133 1136 1140
Germany 64.7 61.3 58.9 68.7 70.2 709 67.7 65.5 63.2 60.9 58.7
Italy 1342 1344 1341 1553 1509 1506 148.7 147.2 1457 1443 1429
Spain 98.6 97.5 955 120.0 1187 1164 1159 1147 1145 1145 1146
Japan 2314 2325 2361 259.0 2631 2625 2583 2587 2594 2605 261.8
United Kingdom 85.1 845 839 1026 953 87.8 82.7 796 76.3 734 70.7
United States? 106.2 1075 108.8 1342 1326 1256 123.7 1240 1251 1262 1274
Emerging Market Economies 50.5 52.3 54.6 64.9 66.1 67.4 69.8 721 74.2 75.9 71.2
Excluding MENA Oil Producers 8521 54.1 56.3 66.8 68.3 70.8 73.2 75.6 77.6 79.4 80.7
Asia 52.8 54.5 57.6 68.9 729 76.5 79.5 82.6 854 87.7 89.6
China 51.7 53.8 LT 68.1 733 77.8 81.8 85.8 89.6 92.8 95.4
India 69.7 704 75.1 901 86.8 86.9 86.6 86.1 85.3 84.7 842
Europe 30.0 29.7 29.2 37.9 36.3 3zl 38.6 401 1.6 429 435
Russian Federation 14.3 13.6 13.7 19.2 17.0 16.8 18.9 20.0 209 214 212
Latin America 61.1 67.5 68.4 77.8 724 i By 71.9 71.8 715 71.0 70.2
Brazil? 83.6 85.6 87.9 98.7 93.0 919 92.8 93.4 94.2 949 94.3
Mexico 54.0 53.6 53.3 60.3 57.6 58.4 58.9 59.2 59.5 59.8 60.1
MENA Region 43.2 41.0 444 53.8 52.6 431 42.9 43.3 43.5 43.5 43.6
Saudi Arabia 17.2 18.3 225 324 30.0 241 245 24 4 239 23.3 226
South Africa 48.6 51.6 56.3 69.4 69.1 70.2 73.4 76.7 80.1 83.7 87.5
Low-Income Developing Countries 42 1 42 .4 43.6 49.5 49.8 50.3 48.8 47.8 471 46.5 45.9
Kenya 53.9 56.4 58.6 67.6 68.1 70.3 69.4 67.7 65.5 62.8 60.4
Nigeria 25.3 27.7 29.2 345 37.0 374 38.8 40.2 41.6 42.9 44.2
Vietnam 46.3 43.7 41.3 a1.7 40.2 413 42.0 423 424 42.4 422
0il Producers 42.4 44.0 45.0 58.7 55.6 49.0 495 495 49.2  48.7 48.2
Net Debt
World 67.3 67.5 68.5 80.1 79.8 71.2 76.3 76.3 771 71.7 78.2
Advanced Economies? 74.5 74.4 75.2 87.5 87.3 84.8 83.8 83.9 84.9 85.8 86.7
Canada' 25.8 25.7 23.1 33.6 33.2 32.1 31.6 31.3 30.8 291 27.6
Euro Area 724 706 69.1 79.6 79.2 792 78.1 77.3 76.5 759 75.1
France 89.4 89.2 88.8 1026 998 1001 1004 1006 100.7 101.0 101.4
Germany 454 426 40.5 46.3 49.0 51.1 49.0 47.5 45.7 439 422
Italy 1213 1218 1217 1418 1383 1385 1371 1360 1348 1337 1326
Spain 85.1 83.7 823 1030 1030 1016 1018 1012 1015 1019 1025
Japan 14814 1511 1514 1624 1689 17214 171.0 1714 1721 1732 1745
United Kingdom 75.7 74.8 741 90.2 843 76.1 713 68.0 64.8 61.9 592
United States! 80.3 812 83.0 98.7 1013 95.8 949 96.1 992 1024 1056
Emerging Market Economies 36.0 36.7 38.1 45.4 46.2 44.0 44.0 44.4 44.7 44.8 44.6
Asia
Europe 29.9 30.3 29.0 36.4 39.1 39.0 38.0 38.9 39.6 40.5 40.5
Latin America 425 43.0 442 51.7 492 50.4 51.6 52.3 52.8 53.2 53.1
MENA Region 28.5 294 33.7 42.0 455 36.3 34.9 34.6 342 33.6 33.0

Source: IMF staff estimates and projections.

Notes: All country averages are weighted by nominal GDP converted to US dollars (adjusted by purchasing power parity only for world output) at average
market exchange rates in the years indicated and based on data availability. Projections are based on IMF staff assessments of current policies. In many
countries, 2021 data are still preliminary. For country-specific details, see “Data and Conventions” and Tables A, B, C, and D in the Methodological and
Statistical Appendix. MENA = Middle East and North Africa.

' For cross-economy comparability, gross and net debt levels reported by national statistical agencies for economies that have adopted the 2008 System

of National Accounts (Australia, Canada, Hong Kong SAR, United States) are adjusted to exclude unfunded pension liabilities of government employees’
defined-benefit pension plans.

2Gross debt refers to the nonfinancial public sector, excluding Eletrobras and Petrobras, and includes sovereign debt held on the balance sheet of the central bank.
3 Net debt for advanced economies includes the grants portion of the Next Generation EU package disbursed in 2021 (€73 billion, 0.5 percent of European Union GDP).
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